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Forward-looking Statement

This presentation contains forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ǿƛǘƘƛƴ ǘƘŜ ά{ŀŦŜ IŀǊōƻǊέ ǇǊƻǾƛǎƛƻƴǎ ƻŦ ǘƘŜPrivate Securities 
Litigation Reform Act of 1995. Forward-looking statements in this report include,but are not limited to, statements about 
our expectations, objectives, anticipations, plans, hopes,beliefs, intentions, or strategies regarding the future. Forward-
looking statements that representour current expectations about future events are based on assumptions and involve risks 
and uncertainties. If the risks or uncertainties occur or the assumptions prove incorrect, then our resultsmay differ 
materially from those set forth or implied by the forward-looking statements. Ourforward-looking statements are not 
guarantees of future performance or events. Words such asάŜȄǇŜŎǘǎΣέ άŀƴǘƛŎƛǇŀǘŜǎΣέ άōŜƭƛŜǾŜǎΣέ άŜǎǘƛƳŀǘŜǎΣέ ǾŀǊƛŀǘƛƻƴǎ ƻŦ 
such words, and similar expressionsare also intended to identify such forward-looking statements.

These forward-looking statements are subject to risks, uncertainties, and assumptions that aredifficult to predict; therefore, 
actual results may differ materially and adversely from thoseexpressed in any forward-looking statements. You should not 
place undue reliance on theseforward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎΣ ǿƘƛŎƘ ǊŜŦƭŜŎǘ ƳŀƴŀƎŜƳŜƴǘΩǎ ƻǇƛƴƛƻƴǎ ƻƴƭȅ ŀǎ ƻŦ ǘƘŜ ŘŀǘŜ ƻŦ 
this presentation. All forward-looking statements included in this presentation are subject to certainrisks and uncertainties, 
which could cause actual results to differ materially from those projected inthe forward-looking statements, as disclosed 
from time to time in our reports on Forms 10-K, 10-Q, and 8-K as well as in our Annual Reports to Stockholders and, if 
necessary, updated in our quarterlyreports on Form 10 Q or in other filings. We assume no obligation to update any such 
forward-looking statements. It is important to note that our actual results could differ materially from theresults set forth 
or implied by our forward-looking statements.
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Industries Benefiting from PX Technology

Desalination

Industrial Wastewater Treatment

CO2 Refrigeration 
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Ongoing Strong Fundamentals

Avg. Product Revenue 
Growth, 2015-202120%

2022 YTD Product Gross Margin>65%

Cash & Securities and$87M
No Debt

Rapid Growth

High Margin

Strong Balance Sheet
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ERII NASDAQ Russell

5

2019

$6.871

1 As ofJanuary 2, 2019
2 As ofAugust 3, 2022

$22.292

>3xincrease in share price since 2018, 

outpacing major indices

34%CAGR over same period

5

Strong Share Price Performance

2022 YTD20212020

12,668.162

1,908.932
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Who We Are and What We Do

1Energy Recovery estimate

Our solutions reduce waste and energy 
consumption 

We revolutionized seawater reverse osmosis 
(SWRO) desalination, reducing energy costs by 
up to 60%1

We are expanding our pressure exchanger 
technology to handle commercial applications 
in other industries

We seek to achieve long-term sustainable 
growth by accelerating the environmental 
ǎǳǎǘŀƛƴŀōƛƭƛǘȅ ƻŦ ƻǳǊ ŎǳǎǘƻƳŜǊǎΩ ƻǇŜǊŀǘƛƻƴǎ 
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Targeting 25% - 40% Average Revenue Growth

Note: These revenue growth range goals, long-term vision and similar statements illustrate possible outcomes of our different segment strategies. These growth illustrations should not be treated as forecasts, projections or 
financial guidance. We cannot assure that we will be able to accomplish these goals, metrics or opportunities in the future, all of which are subject to significant risks and uncertainties as set forth under Risk Factors in our Annual 
Report on Form 10-K.
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Leading ESG Performance

metric tons emissions avoided due to PXs 
ςnearly 3M vehicles removed from the 
road annually1

saved for customers on 
energy expenses annually1$3.9B

98%+

1Energy Recovery estimates. Assumes all deployed devices are in operation

To download the full report, 
please visit bit.ly/ERII_ESG_2020

product revenue from 
energy-efficiency related sources

14.5M

30TWh Saved in Electricity Consumption1

Awards & Recognition

https://bit.ly/ERII_ESG_2020


99 9

The PX is Energy Recovery's Core Technology

Å Best-in-class energy recovery application

Å Unmatched low life-cycle costs

Å Pressure exchanger technology works as a 
platform to build product applications

Å The technology is versatile and can handle 
liquid, gas, and a range of pressures

Å Benefits include lower lifecycle cost and energy 
use in industrial fluid-flow systems

Anatomy of a Pressure Exchanger
Transfers energy from high-pressure to low-pressure 
fluids (both liquids and gas) through continuously 

rotating ducts with only one moving part (the rotor)

Excels in a Wide-Range of Pressure Applications
This versatile technology acts as a fluid piston, efficiently transferring energy 

between high- and low-pressure fluids and gases through continuously rotating ducts
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Industry Highlight: PX Technology in 
SWRO

Desalination

Industrial Wastewater Treatment

CO2 Refrigeration 
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PX Technology in Action
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ERII Competitors

CUMULATIVE WON MEGA PROJECT1

Desal Capacity (m3/day)

Our Pressure Exchanger is designed for a 25-year 
life, needs no maintenance, and has up to 98% 
efficiency ςan unrivaled quality that translates into 
high profitability

ERII Gross Margin2>65%
Russell 2000 Industrials25%

TECHNOLOGY STRENGTH = HIGH MARGIN

1 Mega Projects produce 50,000 cubic meters or more of water per day; 
22022 YTD Reported Gross Margin

11

Our PX Platform has Come to Dominate Large Scale SWRO Desalination



DESALINATION
INDUSTRIAL
WASTEWATER

AddressableMarket
Å~$1B with potential to triple by 20302

ÅDependent on regulation to realize full TAM

Market Drivers

ÅFreshwater scarcity/declining resources

ÅRising focus on water quality

ÅIndustrialization and urbanization

Geopolitical Drivers

ÅCountries beginning to require reuse standards

ÅU.N. goal to triple amount of treated wastewater 
globally by 2030

Addressable Market
ÅTargeting sales of ~$200M by 20261

Å10-20% projected avg. annual market growth 
through 20301

Market Drivers

ÅFreshwater scarcity/declining resources

ÅWater-stressed regions

ÅRising population

ÅAbundance of seawater

Geopolitical Drivers

ÅCountries turning to SWRO to bridge gap

Å2B+ lack access to clean drinking water

ÅTrans-boundary water-supply issues

2Energy Recovery projections and estimates based on currently available information.Actual results and figures may differ.
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PX Technology is Addressing the Global Water Supply Gap

1These revenue growth range goals, long-term vision and similar statements illustrate possible outcomes of our different segment strategies. These growth illustrations should not be treated as forecasts, projections or financial 
guidance. We cannot assure that we will be able to accomplish these goals, metrics or opportunities in the future, all of which are subject to significant risks and uncertainties as set forth under Risk Factors in our Annual Report on 
Form 10-K.
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The United Nations estimates a 40% gap in 
freshwater supplies by 2030 ςequivalent to 

75% of the Mediterranean Sea

13

World-Wide Demand for Fresh Water Continues to Outstrip Supply
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Saudi Water Partnership Company has released its 
Seven-Year Statement for 2020-26

!ŦǊƛŎŀΩǎ ƭŀǊƎŜǎǘ ŘŀƳ ǇƻǿŜǊǎ ŘǊŜŀƳǎ ƻŦ ǇǊƻǎǇŜǊƛǘȅ 
in Ethiopia ςand fears of hunger in Egypt
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The World Needs More Water

Hot, dry summer: Dutch government 

declares water shortage
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Mining

Li-ion Brine Mining

Textile Production

Coking

Li-ion Battery Manufacturing

Sampling of Industrial Wastewater Applications


